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Independent Auditors Report

Manager and Member

Hodes Weill Securities LLC

We have audited the accompanying statement of financial condition of Hodes Weill Securities LLC as

of December 31 2011 and the related statements of income and changes in members equity and cash

flows for the year then ended that you are filing pursuant to rule 7a-5 under the Securities Exchange

Act of 1934 These financial statements are the responsibility
of the Hodes Weill Securities LLCs

management Our responsibility is to express an opinion on these financial statements based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles used and significant estimates made by management

as well as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Hodes Weill Securities LLC as of December 31 20 LI and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken

as whole The information contained in Schedules II and III is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary information

required by Rule 17a-5 under the Securities and Exchange Act of 1934 Such information has been

subjected to the auditing procedures applied in the audit of the basic financial statements and in our

opinion is fairly stated in all material respects in relation to the basic financial statements taken as

whole r-
Orem Utah

February 22 2012



HODES WEILL SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION
December 31 2011

ASSETS

cash 820418

Prepaid expenses and deposits 4470

Total assets 824888

LIABILITIES AND MEMBERS EQUITY

Liabilities

Accounts payable

Trade 10671

Affiliates 7183

Total liabilities 17854

Members Equity 8O7034

Total liabilities arid members equity .824888

The accompanying notes rean intga1 par of this financial statement

-2-
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Revenue

Advisory fees 2625000

Other income

hirestinconie 1538

TôtJ teveiue 2Z6538

Zpens
Pro nal services 41304

Oepancy and oveihead 24000

Oth operating 19253

Thtàtepenses 84557

Netincome 254198t

Meflibefs Equity at Decembºr3i 2010 46505.3

MentherConfrbudons

MWtthdrawal Z00OO

Ending Mernbersiquky at December 312011 8ö1034

Theaompa leg notes are an intgrat paxtof this financIal statement
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BODES WEILL SECURITIES LLC
STATEMENT OF CASH FLOWS
YeaEnded Decembr3i 2011

Cash Flows from Operating Activities

Ntincome 2541981

Mjustments to ieconcile net income to net cash provided by operating activities

Changes in qperatingassets and Jiabilities

Prepaid expenses and deposits 2324

Accounts payable 9793

total adjuslments 7469

Net cash provided by oper.tingactivitie.s 2534512

Cash Flows from Financing Activities

Mn bet contributions

Member withdrawals 2200000

Net cab ued by financing activities 2200000

Ntt 334512

Cash at December31 2010 485901

Cash at December 31 2011 820418

The accompanying notesare an intCi1 ofihis financial tetenICnt

-4-



HODES WEILL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

Note Business and Summary of Significant Accounting Policies

Hodes Weill Securities LLC the Company is broker-dealer registered with the Securities

and Exchange Commission and is member of the Financial Industry Regulatory Authority

FINRA The Companys business activities include placement of private securities and

financial advisory services including mergers and acquisitions debt restructuring and

financing The Company follows the accounting and reporting requirements of broker-dealers

The Company was organized as limited liability company in the state of Utah on December

28 1999 and will be dissolved on or before December 22 2098 Operations began November

17 2004

Prior to and during the first four months of 2010 the Company operated under the name

JapanWorks Capital LLC On May 2010 ownership changed and the Company became

wholly owned by Hodes Weill and Associates LP when Hodes Weill and Associates LP

acquired 100% of the membership interests in Japan Works Capital LLC On June 2010
the Company name was changed to Hodes Weill Securities LLC

summary of significant accounting policies follows

Cash includes all regular checking and savings accounts At December 31 2011 the

carrying amount of deposits with financial institutions was $820418 and the bank balance was

$822888 of which $250000 was covered by federal depository insurance

Income Taxes As single-member limited liability company the Companys activities are

disregarded and reported with its owner for tax purposes Accordingly no provision for

income taxes has been recorded as the income tax effects of the Companys activities flow

directly to its member

Use of Estimates The preparation of financial statements in conformity with accounting

principles generally accepted in the United States of America requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results could

differ from those estimates

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule Rule 5c3- which requires the maintenance of minimum net capital and requires that

the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to At

December 31 2011 the Company had net capital of $802564 which was $797564 in excess

of its required net capital of $5000 At December 31 2011 the Companys net capital ratio

was 0.02 to

Note Supplemental Disclosure Statement of Cash Flows

The Company paid no interest or income taxes and had no noncash investing or financing

activities for the year ended December 31 2011

-5-



HODES WEILL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

Note Related Party Transactions

On May 2010 the Company entered into an expense sharing agreement with Hodes Weill
and Associates LP the sole owner of the Company to pay $2000 per month to cover
expenses incurred by Hodes Weill and Associates LP During the year ended December 31
2011 the Company reported total expenses of $24000 to Hodes Weill and Associates LP
under this agreement The Company also was billed $5183 from Hodes Weill and

Associates LP for legal fees incurred on behalf of the Company during the year ended
December 31 2011

On December 31 2011 the Company had balance of $7183 payable to Hodes Weill and
Associates LP for the expense sharing agreement and legal fees incurred on behalf of the

company during the year ended December 31 2011

Note SubseQuent Events

The Company has evaluated subsequent events through February 22 2012 the date the

financial statements were available to be issued

-6-



HODES WEILL SECURITIES LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION
December 31 2011

SQIEDULEI

Net Capital

Total members equity

Deductions and/or charges nonallowable assets

Prepaid expenses and deposits

Net capital before haircuts

807034

4470

2564

Haircuts

Net capital

Aggregate Indebtedness

Accounts payable

Computation of Basic Net Capital Requirement

Minimum net capital required

2/3% of aggregate indebtedness $5000 minimum

Excess netcapital

Ratio .ofaggregate iixiebtednessto net capital

Reconciliation with Companys Computation

included in Part of Form X- 7A-5 as of December 31 2011
Net capital as reported in Companys Part 11 FOCUS rcport unaudited

Net audit adjustments recording additional accounts payable at year end

Net capital per above

802564

17854

5000

797564

0.02 to

802564

802564

-7-



HODES WE1LL SECURITIES LLC
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
December 31 2011

The Comp meets the exemptions of Rule 5c3-3I The Company does not

receive or acquire or hold funds or securities for the accounts of customers The

Company promptly pays commissions as they are received

.ScEEDULE II

Credit Balances

Debit Balances

Reserve Computation

Excess of total debits over total credits

Required Deposit

Reconciliation with Companys Computation

included in Part of Form X-17A-5 as of December 31 2011
Excess as reported in Companys Part II FOCUS report unaudited

Net audit adjustments

Excess per above computation

None

-8-



HODES WEILL SECURITIES LLC
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS

UNDER RULE 15c3-3 OF TilE SECURITIES AND EXCHANGE COMMISSION
December 31 20 Ii

Customers fully paid and excess margin uitiot the respondents

possession or control as of the report date for which instrutzons to reducepjjcontrol had been issued as of the
report date for which

the required action was not taken by respondent within the time franes

specifie Under Rule 15c3-3

SCHEDULE

Number of items None

Customers fully paid securities and excess margin securities fr which

nstructions to reduce to possession or control had not been issued as of the

report date excludrng items arising from temporary lags which result

from norma business operations as permitted under Rule 15c3-3

Numbtofiteins None

-9-
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Independent Auditors Report on Internal Control

as Required by Securities and Exchange Commission SEC Rule 17a-5g1

Manager and Member

Hodes Weill Securities LLC

In planning and performing our audit of the financial statements of Hodes Weill Securities LLC the

Company as of and for the year ended December 31 2011 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on

the effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 7a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by Hodes Weill Securities LLC including

consideration of control activities for safeguarding securities This study included tests of compliance

with such practices and procedures that we considered relevant to the objectives slated in Rule 7a-5g
in the following

Making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under rule 7a-3aXj and the reserve required by Rule 5c3-3e

Making the quarterly securities examinations counts verifications and comparisons and tile

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section otFederal

Reserve Regulation of the Board of Governors of the Federal Reserve System

Obtaining and maintaining physical possession or control of all fully paid and excess margin

securities of customers as required by Rule 15c3-3

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgements by management are required to assess the expected benefits and related costs

of controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs previously mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule

la-5g lists additional objectives of the practices and procedures listed in the preceding paragraph

-10-



Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that

the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect misstatements on timely basis significant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough to

merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there

is reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2011 to meet the

SEEs objectives

This
report is intended solely for the information and use of the member of the Company management

the SEC and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

4-r-
Orem Utah

February 22 2012
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Manager and Member

Hodes Weill Securities LLC

In accordance with Rule 7a.5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities investor Protection Corporation

the SIPC for the year ended December 31 2011 Which were aeed to by Hodes Weill Securities LLC

the Company and the Securities and Exchange Commission Financial Industry Regulatory Authority

Inc and the SIPC solely to assist you and the other specified parties in evaluating the Companys

compliance with the applicable instructions of the General Assessment Reconciliation Form S1PC-7
The Companys management is responsible for the Companys compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation standards established

by the American Institute of Certified Public Accountants The sufficiency of these procedures is solely

the responsibility of those parties specified in this report Consequently we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this report

has been requested or for any other purpose

The procedures we performed andour findings are as follows

Compared the liste.d.assessrnent payments in Form.SIC-7 with respective cash disbursement

records entries in the Companys accounting records noting nO differences

Compared the amounts reported on the audited Form X- 7A-5 for the year ended December 31

201 .1 as applicable with the amounts reported in Form SIPC-7 for the year ended December 31

2011 noting no differences

Compared any adjustments reported in Form S1PC-7 with supporting schedules and engagement

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and engagement working papers supporting the..adjustnients noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC

on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to.be and should not be used by anyone other than these specified parties

4-r-
Orem Utah

February 282012
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TO BE IILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Eamlning Authority 1834 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule la-5

086516 FINRA DEC

Hodes WŁ1I Secudtl$LLCforniei1y Japartworks

850 Thrd Ave 15th Roor

New York NY 10022

Oeneral Assessment item 2e from page

Less payment thade with SIPC-8 filed exclude interest

7127111

Note If any of the information shown on the mailing label

requires orrection. please e-mail any corfections to

tonntipcrgan4 so indicate on the form filed

Date Paid

Less prior overpayment applied

Assessment taiance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

To4al assessment balance and interest due or overpayment carried forward

PAID WiTh THIS FORM
Check enclosed pyabte to SIPC

Tota.l must be same as above

Ovrpaymet carried forward __________________________

6566

3313

3253

3253

SubsidIaries and predecessors included in this form give name and 1934 Act registration number

The SIPO member submitting this form and the

persoi by whom it Is executed represent thereby

that all in1armaton contained herein Is true correct

anti complete

SIPC-7

33-REV 1110

SECURITiES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371 -8300

General .Assessm ent Reconciliation

For the tiscat year ended
31 20

Read carefully the instructlois In your Worldng Copy before completing this Form

SIPC-7

33-REV 1/10

14ame and teIepiene number of person to contact

respecting this form

Stephen Sussrnari 603 434-3594

Hdes curities I. formerly Japanworks

me ti run

fAuitorLzed Signature

FINOP

TitLe

Dated the day of 20

This form and the ssse8sment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than yeÆrs the latest years In an easily accessible place

ReceledPostmarked

LU

eatcuiauons ________

DiepeaWon of e1copfiorrs

Reviewed

Documentation ________ Forward Copy



DETERMINATiON Off SIPC NET OPERATING REVENUES
AND GENERAL A$SE$$MENT

Item No
2a Total revenue VO0lJS Line 12/Part hA Line Code 4030

2b Additlw

T.taI revenues from the securities business of subsidiaries except foreign subsidiaries and
predecessors not included above

Net lois ftom principal transactions in securities In trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest end dividend expense deducted in determining item 2a

Net loss from management of or participation In the underwriting or distribution of securities

Expenses other than advertising printings registration fees and legal fees deducted in
determining net

profit tram management of or participation in underwriting or distribution of securities

Net toss from securities In investment accounts

Tstat additions

2c Deduetion

Revenues from the dislribuflop otslars of registered pe end
lnvestmemooinpany or unitInvestmertt truf front the sale of yanabfe anrw.4fes trom the business of msuranoe from investment

advisery erv1oea rendered to registered tntoninanie st Iflaurance
sinpanyseparateaononnt and from ansactton In security lutures products

Revenues from commodity lransations

Commissions floor brokerage and clearance paid to other SIPC members in connection with
secutitles transactions

Rembursements for postage in conn8ction with
proxy solicitation

Net gain from seiurities in investment accounts

tOII% of commissions and markups earned from transactions in certificates of depoiit andii Tteesury bills baniters acceptanoes or commercial paper that mature nHie months or Iesfrom issuarre date

Direst exnses of printing advenIsIng and legal tees lured in connection with other revenueretel4 th aBourities business revenue defined bySeotion 1SGL of the Act

Other revenue not related either directly or indirectly to the securities business
See Instruction

Amounts for the fiscal period

biginnIngJaa 20JJ
and endingergi 2011

ElimInate cenis

2826640

Total Interest and dividend
expense FoCUS Line 22/PART HA Line 13Code 4075 pIus line 204 above but flot iii escess

Of total interest en divldŁn4 Income

ii 4t of rnargfn intetest earned On customers securities
accounts 40% of FOCUS line .5 Code

_______

Enter the greater of fine oil

Total deductions

24 SIPC Net
Operating Revenues

2e General Assessment .0025

2b2f54O

$__ 6568

to page line 2.A


